Keevie Silvay

Tuxedo Park, NY

RE:  Tuxedo Reserve Public Hearing Remarks

I wanted to make everyone aware of another Related Companies project in a town where I originally come from, Snowmass, CO.  There are warning signs from this project that would be well heeded by the town council and everyone here tonight.  To make a long story short, this grand project of Related Companies (I believe one of their largest), has gone into foreclosure.  
This has resulted in the following:
1) Several large unfinished holes in the ground that no one is sure will be completed.
Aspen Times, November 24, 2009, “More Legal Woes for Base Village” 
http://www.aspendailynews.com/section/home/137749
2) Numerous lawsuits with local contractors who have gone unpaid by related 
companies. “At one point earlier this year, about 15 contractors had filed more than $3 million worth of liens in Pitkin County – in less than three months – against the base developer [Related Westpac]”.  
Aspen Times, August 19, 2009, “Electrician Sues Snowmass Base Developer”,  
http://www.aspendailynews.com/section/home/136164
3) Most disturbingly the Related Companies local “partners”, many of whom 
were long time land & business owners (local hotel owner/restaurant owners), were wiped out.  Related Companies had gone into partnership with local landowners in this 
redevelopment of the village.  It turns out Related then leveraged up the properties of 
their local partners (in at least one case without the partner knowing), at values that ultimately forced the entire project into bankruptcy.  The most suspect part of this is that while the local partners were wiped out, Related was actually was able to buy back 100% ownership of the property at foreclosure auction that Related orchestrated.
Aspen Times, April 29, 2009, “Snowmass Reacts to Foreclosures” http://www.aspendailynews.com/section/home/134284
Aspen Times, August 27, 2009, “Sold! Back to Lender”

http://www.aspendailynews.com/section/home/136291
I relay this story, not only because it should serve as a reminder that Related has its own interests at heart (NOT those of the town of Tuxedo), but it raises many questions:
1) What is the overall financial situation at Related, and if it is as pressured as it seems, what is their commitment to the Tuxedo project?

2) Why do they really want to make these changes to the zoning?  Are they interested in making this more appealing for sale to someone else?

3) What are the repercussions if the project starts and then stands unfinished for years?
4) What are the implications of Related changing the zoning and then selling to someone else without the same architectural standards that previous boards have worked so hard to define?
